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Good morning, and thank you for joining us at this Conference on
Animal Health.

I’m glad to see that this conference has been organized
collaboratively by our staff here at the World Bank, together with
staff of the World Organization for Animal Health (OIE) and the
Food and Agriculture Organization (FAO) of the United Nations.
The issues surrounding global animal health are important and

wide-ranging, and we will only make progress by working together.

You are all here to discuss animal health issues, which have major
implications for the global economy and for human health. The
examples of animal health and safety are all around us. For
example, just last week, the USDA issued the second largest beef

recall in history because of E coli contamination.



Animal health has always been a concern for the world’s farmers
and pet owners. They raise over 3.3 billion head of livestock, about
16 billion chickens, and 1 billion companion animals. More
recently, a number of health crises have highlighted the global

importance of emerging and re-emerging animal diseases.

Some of these diseases only affect livestock, which can be
catastrophic enough — just look at the recent outbreak of foot and
mouth disease in the UK. Other diseases—the zoonoses—transmit
to humans and have led the international community to recognize
that the control of these diseases is a global public good. The data

bear this out:

e Of the 1,415 species of infectious organisms known to be
pathogenic to humans, 61 percent are zoonotic, or transmissible

from animals to humans.

e The economic costs alone from the outbreak of zoonotic diseases
can be very high. For example, the combined losses caused by
SARS in 2002 and 2003 in China, Singapore, and Canada are

estimated to have amounted to over $50 billion.



e Looking ahead, the World Bank estimates that a severe pandemic
of influenza could cost the global economy up to 4.8 percent of
its GDP — $2 trillion dollars. This is why the last week’s news
that there has been a slight mutation of the H5N1 virus, that may

make humans more susceptible to bird flu, is so troubling.

It is imperative that we continue to wage an aggressive fight against
avian influenza. The response to this threat by the global
community, including from developing countries and donors, has
been impressive. The cumulative pledge of resources to fight avian
influenza now stands at over $2.3 billion, including $500 million
from the World Bank.

The World Bank is currently supporting over 35 active projects with
others in the pipeline. And | am especially pleased to note that we
are working closely with other donors, including OIE, the Office of
the UN System Influenza Coordination (UNSIC), and the UN
technical organizations — WHO and FAO.



But we can’t stop there. We have to look beyond avian influenza
and make sure we are prepared for the next inevitable zoonosis. We
must be prepared as a global system to combat these threats to
human and animal health, the environment, and the global economy,

particularly in the poorest countries.

The poor in developing countries suffer most from the impact of
zoonotic diseases. First they lose their animals, which are often the
only significant economic asset that poor families own. Next —
because they often live close to their livestock — the poor are
among the first to succumb to a disease. Our efforts to develop
effective animal health systems globally, therefore, must take into

account the particular circumstances and needs of the poor.



For this, we need a truly global commitment on the part of
developing countries, the donor community, and the private sector.
Despite its importance, the animal health market is comparatively
small. In 2001 it was valued at $11.5 billion and has been growing
by only about 1.9% annually. Given the obvious ties between
human and animal health, there is much more room for an expanded
involvement by the private sector in the animal health market. At
the same time, the control of zoonotic diseases is a public good and

requires much more public investment as well.

Finally, | am very pleased that we have assembled so much talent

here at this meeting to explore the way forward on such topics as:

Setting up a global emergency response fund.
» Public-public and public-private partnerships.

 Financing losses from zoonotic diseases, including the use of

insurance products.

» And the “concept of one health”.



This is an ambitious agenda and | hope that you have very fruitful
deliberations. We at the World Bank, and our many development

partners, look forward to outcomes of this conference.

Thank you.



